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Gilded Age: Reaction to Corruption

1. How was corruption addressed during the Gilded Age?

2. To what extent did the reforms put in place remedy the corruption taking place? 

	Railroad Abuses
	· The abuses railroads laid upon people were: 

· Keeping rates secret. 

· Charging different rates for different people. 

· Overcharging on short trips. 

· Many states had established state commissions to regulate the railroad industries in their states. 

· by 1880 14 states had commission for dealing with complaints of abuse against railroad companies. 

	States Regulate
	· Granger Cases: Munn vs. Illinois. (1877) 

· Allowed state government to control (regulate) certain business (interstate commerce). 

· This worked O.K until the a railroad company challenged the states’ right to regulate.  This is what happened in the Wabash case. 

	Feds Regulate
	· Wabash Cases (1886) 

· Didn’t want state to regulate. 

· Gave Congress (the federal government) total control over the regulation of interstate commerce. 

· This leads to the Interstate Commerce Act and the creation of the ICC 

	Interstate Commerce Act
	· Passed in 1887 

· Made the laws designed to regulate railroad 

· Required that all rates be made public 

· Rates must be proportional to distance 

· Outlawed the practice of special rates to certain customers. 

	Interstate Commerce Commission
 
	· Enforced the laws made in the Act 

· It was the first federal regulatory agency 

· The commission was not very effective in enforcing the law 

· Thomas Cooley, the chairman of the group to enforce the new laws, turned a blind eye when the new regulations were broken. 

· When it was determined in its effort to enforce the law the Supreme Court tended to interpret the law in favor of the business interests and against the federal governments right to regulate them. 

· 15 out of 16 of the cases that the ICC brought to court were dismissed


	Sherman Anti-Trust Act (1890)

	· Designed to outlaw any combination of companies that restrained interstate trade or commerce. 

· This act proved to be ineffective because it wasn’t enforced 

· violations were misdemeanors punishable by small fines or prison. 

· Instead of preventing and regulating trusts the act was used against labor unions by not letting people join them so they wouldn’t interfere with trade 

· When cases regarding this act were brought to the Supreme Court it tended to rule against the act and in favor of business owners. 

· Related to laissez-faire: 

· Violation of economic law 

· Invasion of rights of employers 

· Considered private property invasion 


After reading the information above, answer the questions that follow:

A.  How did these reactions help farmers?

B.  How did these reactions help those dwelling in the cities?

C.  Why did some of the legislation fail?  What reasons are given?

D.  What evidence given shows that the Federal government took a laissez-faire attitude towards big business and political corruption?   
