NB: Economic Theory of MERCANTILISM



Date: ___________
Mercantilism was an economic policy prevailing in Europe during the 16th, 17th, and 18th centuries, under which governmental control was exercised over industry and trade in accordance with the theory that national strength is increased by a preponderance of exports over imports. 
Mercantilism was characterized as a set of generally held beliefs. These beliefs included the ideas that:
1. exports to foreign countries are preferable both to trade within a country and to imports
2. that the wealth of a nation depends primarily on the possession of gold and silver
3. that governmental interference in the national economy is justified if it tends to implement the attainment of these objectives

4. Industries were encouraged and assisted in their growth because they provided a source of taxes to support the large armies and other appurtenances of national government. 
5. Exploitation of colonies was considered a legitimate method of providing the parent countries with precious metals and with the raw materials on which export industries depended.
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A.  Define the concept of mercantilism in your own words:

B.  What might be two causes for a county to use mercantilist policies?

C.  What might be two consequences (results) of a country using mercantilist policies?

D.  Is mercantilism the prevailing (status quo) economic system in the world today?  Yes or No and why?
E.  On your left side, summarize the ideas given in the reading above.  Please paraphrase your summary so that you 

      don’t take verbatim phrases or sentences (other than the use of the word mercantilism) from the reading.  

